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1. T3P Potential Market Opportunities
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There is currently an annual biodiesel
consumption of 7 thousand to 8 thousand
domestically in China

It is assumed the demand for biodiesel will
exceed 100 million tons by 2010

The demand will be up to 130 million tons by
2015

By 2010,the domestic demand is around 10
million to 20 million tons,assumed by standard
B10-B20 normally adopted internationally

The Potential market value is estimated up to be
46 billion to 92 billion at the market price of
4600 Yuan per ton for biodiesel

Therefore there exists remarkable market
opportunites for biodiesel production with
consideration of the actual domestic output as
well as the production capacity less than 1
million tons currently 3
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] T - m Construction period for this
ATH BN project is 1 year and operational
WIN104E, TFEIGIEA period 10 years and it is
PN \ supposed to be in full-capacity
LA, A e st operation in the first operational
I S — AR L RE IS 21 100%. year

_ o sz @ That means the annual sales
M2 TR A S earnings will be 460 million yuan

WA h4. 6447C . from the second operational year
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3.FH#HENR Investment demand
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Investment budget:around 50
million yuan(including working
capital)

Recovery of the total investments
In cash is supposed to occur at the
third and a half year

IRR(before tax)for this project is
74%

IRR(after tax) i1s 47%
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4. 517 . Cooperation Models
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Cooperation or joint-investment in
establishing a High-Tech company to
develop biodiesel and the extensive
products markets

Parterners could withdraw by means
of bonus-share,shares-transfer or buy-
back
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il.ﬂk%ﬂﬁﬂ Business Planning

1. (C3E1-246)
1.Short-term (the first year to the second year)

2.1 (E3-54)
2.Mid-term(the third year to the fifth year)

3. KM CE5HE)
3.Long—-term(post- the fifth year)



Private Financing Advisory Network A N

2. FmEMEE Source Assurance

Eﬂ%ﬁm\%mmm%mﬁg\gifﬁﬂ&%ﬁﬁww,
JERHRE LA 20 7, N8 H R

A long-term source supplying agreement have been made with 12 grease
factories or slaughterhouse in Fuxin and Chaoyang city, these raw
materials will be totally 200,000 tons/a. and will definitely meet the
source demand. Some of the supplying agreements are as follow:
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JB Distributions of Production
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R Y A Y B4 AN There are two main distributions
of the biodiesel production
o SR EIBRIEL, BT A m 1.the productions are sold to the

o A A A, SR e S final users by means of mixture
=t with diesel in feed stations of
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G Y AR LA R A P m 2.the local government entitles

N o us to set up a renewable energy
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Administration and Human-resource
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2. B AN T EKFEE Team of Management

m UL EHEKIRRZLH = Mr. Fan Shoujiang
B0 AL ARk Az = AN 2 President and General Manager, 30
220 5 years producing and management
experience in chemical enterprise

T4 HAREE AW = Mr. Yu Haisheng

SeATI LK, 105K — Techno-Director, expert of Biodiesel, in
FLNEE A S B & A the last 10 years, he has been engaged
AP BT AR, in development and management of

m R WSS R FH15 Biodiesel production;
FHRIW S E AL, A%  m Mr. Zhao hongduo
BTl SR CFO, with 15 years experience of

financing management,

13
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3.6 1E1kFE our parterner

AT EAR G A 2 AL SOE R A M Z RO A PR A -
ETR e vl KM N AR . WA I R SR B4 1l 2
", i ZIUE S & FIEOR.

s 2 RAMIEARGETT
Bejing Qingyan Lihua petroleum and chemistry technology Co.Ltd ,our

technical parterner,which is engaged in energy production R&D high-tech

Incorporated company and possesses couples of patents

14
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48 about technologies

It is featured in its innovative
technology as “one-step production”
l.e.reactions like

decontamination ,decolorization,
lipoylation and segregation can
occur in a single reactor ,which is
relatively simpler but with a larger
production compared with the old
processing mode as “two-step
production”

Costs can be lowered and the
production quality can be assured

16
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Biodiesel quality parameters

2.7 mmiE bR

IUH A & ]
FrE#HL TG standards Q/HDQLS001-2006 DINE51606 PrEN14214
e 2 . ®/N157C) K A(15C)
mE (20C) 870.0~900.0 75.0~900.0 ( (
kg/ m° density 860.0 900.0
AR (40C) 3.5-5.0 3.5-5.0 35 5.0
mm® viscosity
95%[El YR EC FET 365 — S
WAEC AM&F flash point 110 110 101 —
BACAEHT
. . 0 -5
condensation point
5 A-E S
meE% KT 0.03 0.01 0.001
sulphur less than
s dh Ao
WRERR AKRT 0.04 003 0.02
sulphate less than
KA (50C) 3h A AT 1 1 1
corrision test
cetane value
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1.8HEWNEHE sales income

45 \ A FE R A100% ( #2~114F)
. B (B oo \
% H Price (uan) | & (77") output 27
X (ten thousand tons) Earnings (Yuan)
1 i 0N 4600 10 46000
sales income
2 HE B4 K n 63
sales taxes
2.1 W T R A, 44
2.2 HE F M A 19
3 B G A 626
3.1 A T, 7820
3.2 i) 7194
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F5 I E A e T FE B HA 5 F
items unit production rate consumpti unit price cost
on amount
1 AR R

11 FEAHA wi 90% 111 3000 3333
1.2 B A KB mf 101% 0.99 3500 3456
13 HHC w 0.15 2500 375

1.4 KD o 0.06 1000 60

1.5 1ELFHIE mf 0.06 700 56

1.6 il mf 0.004 2000 80
1.7 AIFIG 100
/N 4127

2 MR B B 77 80

T® 5

4 & ¢ 31
5 B4k LR 1243
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3.4 88 713 Financial index

N A 781 MR SRR A I e

PP BER)E ZERON=4FF K R S 201/ 10 H $52 58 S 41 100%
=2596/5000*100%=51.91%

g % B % (profit and tax investment ratio )=4F B S 4/70 H £ %8 B 40
*100 = (2596+63+626) /5000*100%=65.67%

2. WHEB I # (IRR)

X T H A IR E VAT 08T PRSI H BT AR ET A 4% N BRI 3
IRR(before tax) A 74%, AT H Fr5Bifa 55 NI Z IRR (after tax) A
47%.,

3. #&E A capital pay-off time
AT H BT RBUG 0% R Y (before tax)=4-1+1109/1945=3.574(year)
AT H P AR a5 R (after tax)=3-1+2198/2802=2.784F (year) 21
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Total investment amounts to 50million Yuan

o
5 &t 1 2
IUH
1 &% Fetotal 5000 2170 2830
investment
1.1 G S S s 2170 2170
investment for
fixed assets
1.2 R e 2830 2830
Working capital
2 RAEFE 5000 2170 2830
capital financing
2.1 Rl e 5000 2170 2830
self-owned capital
2.1.1 TR A 5000 2170 2830
capital incash

AN
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—., BHE RS investment risk analysis

. W& X4 financial risk analysis

=. R source material risk analysis
9. HARRK2HT technical risk analysis

Fi. BURRBE S policies risk analysis

75+ AR R4 production risk analysis

+. TR market risk analysis

J\~ A RB&E43HT HR risk analysis

i B EHMXE2HT Administration risk analysis

AN
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£ Conclusions
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= This project is of high ROI also with a shorter payback period

mBig potantial market and remarkable earnings as well as a good risk- resistance capacity

sOutstanding social benefits as well as economic benefits by assisting in boosting other

relevant sectors and increasing job opportunities

mInvestment-worthy project

27
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Fan Shoujiang
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Fuxin Shouxin Scientific&Development Co.Ltd
TEL:0418-8178998
Mobile:13841859861
E-mail:shouxin123000@126.com
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