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Longterm Enviro. Co. was established in June 2006
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Limited company
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Key personnel are from Cleanaway, consisting of technical,
marketing and operating managers, with 10 years of experiences in
landfill gas to electricity project developments and operations.
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SR The problem: Landfill gas—polution? Or resources
displaced?
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Landfill gas is produced from the anaerobic
fermentation process when the urban solid wastes

are being landfilled 9000
. HHS ) 4 lcomposition of landfill gas: CH4:
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If not captured and treated properly, landfill gas could WUFEF AR R, 1A AR yE B n) P22 an S 2553058
cause the following adverse environmental impacts:

If managed well, 1 million tons of solid waste could

L=/ Greenhouse gas effects produce the following economic benefits:
SR, BT FE @ / Odor and . A LA A 497, 000, 0003 /4F

health problems

generating 7 million kwh electricity / year
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equivalent to a power supply for 7,000 urban
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FE#% 520/ killing of vegetations
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The government budget to treat landfill gas is huge
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The solution: Features of Longterm landfill gas to electricity
system
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BB Our projects and finance requirements
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Project Lan dﬁll gas to electricity Consulting services for landfill gas capturing
Types and odor management
Nl , 1k JIH
[ bl itk T 7000 1) 5557 | PG/ 1 00T R
Target . . S Landfills with the tipping tonnage < 700 tons
Landfills with the tipping tonnage > 700 tons / day
market / day
3 i S M WA i il S
Projects Shuangkou Dahanzhuang Chengdu Luoyang Nanyang Jinan
B e tr MW s ek ek vk vk
Development . MOU Negotiation Negotiation negotiation negotiation
commissioned
Joki ) EAEIMW e vw AW
Expansion Expand Install 1 MW Install 4 MW
plan to 2 MW
RETK
Finance 80077 12005 10003
requirement
Al e A 4% B s e
JURTTN o .
Typesof | prfraiuamy | P PECLRIE | PIATACRECE
finance Loan or equity
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Tianjin Shuangkou project: owned by Longterm who has
developed, invested, built and is operating the project
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Generatlor_l module . Gas collection station
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Indirect Competition

Incorporation of other solid waste management alternatives,
such as incineration, into the total waste management
strate?y could possibly influence the solid waste tonnage
as well as the organic content of the waste tipped in the
landfill. This will influence the landfill gas volume.

Direct Competition

Tianjin: Tianjin market has been land marked by Longterm.
No direct competitors.

Chengdu: Project in negotiation; competitors > 7

Competitive advantages—Breaking through of
two bottlenecks of LFGTE projects:

Technical team: accomplish 2 times of landfill gas
collection efficiency more than the average industry
collection efficiency;

Marketing team: accomplish first class external customer
management, assisting to reach high collection efficiency
and shorten the time required for Grid incorporation.
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Competitive advantage: Experienced key personnel
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Nanjing project 4 MW, the only national showcase of landfill gas utilization project; got the firs place t in the Blue Sky Ranking list of
China Renewable Energy Industry in 2007

PUZZBER LA OMW, 4 [ RS UR L), 3RAF20074 o [ Al A BE U MV R AT B I U R I H 28 44
Xi'an project 6 MW, the largest landfill gas power station, got the second place in the Blue Sky Ranking list of China Renewable
Energy Industry in 2007

Jb 125 5:2.5MW / Beijing project 2.5 MW
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 Project 1: Tianjin Shuangkou and  Project 2: Chengdu
Dahanzhuang
Tianjin Total Market vs. Addressable Market Chengdu Total Market vs Addressable Market
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No. of Generation Modules installed on site (Tianjin and Chengdu)
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ower and CDM revenue (Key business)
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Gross profit of landfill gas to electricty + CDM
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Finance requirement and exit strategy

® FhxEk ® Finance requirements

— 8007 AR TR O 2%, - 8 m RMB is required for Tianjin Shuangkou
AR T expansion to 2MW; bank loan or equity
fribr @%ﬁ%*ym'ﬁf‘ﬁﬁ . - 12 m RMB is required to build Tianjin

- }2007?A§Fﬁ)iﬂi?9§{$j($%}£@ Dahanghuang power plant (2 MW): equity
W, PN )T finance

- 100073‘/&%@?@\%5}2%}@ H 1%, - 10 m RMB is required to build Chengdu power
A &M T = station (4 MW) , equity finance

® B kg ® EXxit strategy

s NPy p e —p = - Preference stock issuing; if the company
mﬁﬁﬁ{ﬂjﬁf‘@ﬂ& E‘ﬂﬁi\" /A\E@ﬁn% could go public, preference stock can be
ﬂU\J:Tﬁ, Lot nf u%j\] H T converted to common stock

- R B AR, O Al R - If fail to go public, the company will pay a
SUILSE B, 2w A K ) fixed rate as the preference stock dividend;
=AY B4 v W e iz A A i the shareholders agree to buy back the

preference stocks by the cash flow
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Strategic partners

o
[7

N-&1EJ5 | Domestic partners
— ZRFd K% | East South University

— LMV EBIHATILET | Biogas Research Institute of the
National Agriculture Department

— D) H#E LA | Sichuan Investment Co.
o« [EANMEAETT I International Partners

— Cleanaway Australia
— Evermoore Environmental Consulting
— University of New South Wales
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